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BEFORE THE ARIZONA CORPORATION COMMISSION 0522 

I JEFF HATCH-MILLER 
Chairman 

WILLIAM A. MUNDELL 
Commissioner 

MARC SPITZER 
Commissioner 

MIKE GLEASON 
Commissioner 

KRISTIN K. MAYES 
Commissioner 

IN THE MATTER OF QWEST 
CORPORATION’S FILING OF RENEWED 
PRICE REGULATION PLAN 

IN THE MATTER OF THE 
INVESTIGATION OF THE COST OF 

) DOCKET NO. T-0105 1B-03-0454 
) 
1 
) 
) 
) 

1 
) DOCKET NO. T-00000D-00-0672 

TELECOMMUNCATIONS ACCESS ) 

POST-HEARING BRIEF 

XO Communications Services, Inc. (“XO”) submits this post-hearing brief in 

support of the Settlement Agreement reached in the above-captioned proceedings. 

INTRODUCTION 

XO Communications Services provides competitive local exchange services 

(including switched and dedicated access services), intraLATA toll services and intrastate 
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interexchange telecommunications services to small and medium sized businesses within 

the State of Arizona. While XO has constructed substantial communications facilities in 

Arizona, it also relies in part on facilities purchased from Qwest to reach its customers. 

Specifically, XO purchases DS-1 and DS-3 transport and channel termination services 

from Qwest. The rate Qwest charges for these services has risen sharply in recent years 

and, in almost all instances, these “special access” products are available only from 

Qwest. XO’s ultimate success as a competitor depends in large measure on the price it 

must pay Qwest for the access to DS-1 and DS-3 products. This issue - and a reasonable 

compromise to address this issue - was the critical piece of the settlement Agreement for 

xo. 
SUMMARY OF XO’S POSITION 

ON THE SETTLEMENT AGREEMENT 

Mr. Rex Knowles, Regional Vice-President of Regulatory for XO, testified during 

the hearing that the Settlement Agreement was a fair and reasonable compromise of 

various positions held by the parties. Specifically, Mr. Knowles addressed the need for 

rate stability. XO asked that Qwest, in the context of this Settlement, agree to a 

reasonable Arizona DS-1 channel termination rate. As Qwest moves toward increased 

flexibility for retail and wholesale services, XO will require stability with respect to 

wholesale rates paid to Qwest. Because Qwest is the only provider for these services, it 

has the ability to increase the special access rates substantially, and has done so at the 

federal level repeatedly. 
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The DS-1 rate agreed to as a result of settlement negotiations is found in Section 9 

and Attachment D in the Settlement Agreement. This new rate will enhance 

opportunities for competition and provide rate stability for this particular DS-1 product. 

No party at the hearing in this docket cross-examined Mr. Knowles nor has any 

party challenged the reasonableness of the proposed special access rate. Additionally, 

these rates are available to all similarly situated competitive local exchange carriers in 

Arizona. XO has not independently evaluated the revenue deficiency agreed upon in this 

Settlement and makes no statement regarding the reasonableness of Qwest’s revenue 

request. 

XO submits that the proposed settlement is in the interest of Arizona business 

consumers and telecommunications competitors and recommends approval by the 

Commission. 

Respectfully submitted this 2nd day of December, 2005. 

OSBORN MALEDON PA 

S, Burke i!@ sborn Maledon, P.A. 
2929 North Central Avenue, Suite 2 100 
Phoenix, Arizona 85012-2794 

jburke@ omlaw.com 
(602) 640-9356 

Attorneys for XO Communications Services, 
Inc. 
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ORIGINAL AND 15 COPIES of the 
foregoing filed this 2nd day of December, 2005, 
with: 

Docket Control 

1200 West Washington 
Phoenix, Arizona 85007 

I Arizona Corporation Commission 

COPY of the foregoing hand delivered this 2nd day 
of December, 2005, to: 

Jane Rodda, Esq. 
ALJ, Hearing Division 
Arizona Corporation Commission 
400 West Congress 
Tucson, Arizona 85701 

Ernest G. Johnson, Esq. 
Director, Utilities Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

Christopher C. Kempley, Esq. 
Maureen Scott, Esq. 
Chief Counsel, Legal Division 
Arizona Corporation Commission 
1200 West Washington Street 
Phoenix, Arizona 85007 

COPY of the foregoing mailed this 2nd day 
of December, 2005, to: 

Daniel W. Pozefsky 
Residential Utility Consumer Office 
11 10 West Washington, Suite 220 
Phoenix, Arizona 85007 

Thomas F. Dixon 
Worldcom, Inc. 
707 17'h Street, 39h Floor 
Denver, Colorado 80202 

Todd Lundy, Esq. 
Qwest Law Department 
1801 California Street 
Denver, Colorado 80202 

Timothy Berg, Esq. 
Theresa Dwyer, Esq. 
Darcy R. Renfro, Esq. 
Fennemore Craig, PC 
3003 North Central Avenue, Suite 2600 
Phoenix, Arizona 85012-2913 
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Thomas H. Campbell 
Michael T. Hallam 
Lewis and Roca 
40 North Central Avenue 
Phoenix, Arizona 85004 

Mark A. DiNunzio 
Cox Arizona Telcom, LLC 
1550 West Deer Valley Rd. 

Phoenix, Arizona 85027 
MS DV3-16, Bldg C 

Richard Lee 
Snavely King Majoros O’Connor & Lee, Inc. 
1220 L Street N.W., Suite 410 
Washington, D.C. 20005 

Michael W. Patten 
Roshka Heyman & DeWulf, PLC 
One Arizona Center 
400 East Van Buren Street, Suite 800 
Phoenix, Arizona 85004 

Walter W. Meek, President 
Vice President Regulatory 
Arizona Utility Investors Association 
2100 N. Central Avenue, Suite 210 
Phoenix, AZ 85004 

Brian Thomas 
Vice President Regulatory 
Time Warner Telecom, Inc. 
223 Taylor Avenue North 
Seattle, Washington 98109 

Norman G. Curtright 
Corporate Counsel 
Qwest 
404 1 N. Central Avenue, 1 1 th Floor 
Phoenix, Arizona 85012 

Peter Q. Nyce, Jr. 
Regulatory Law Office 
U. S. Army Litigation Center 
901 N. Stuart Street, Suite 713 
Arlington, Virginia 22203 

Jeffrey W. Crockett 
Snell & Wilmer 
One Arizona Center 
400 East Van Buren 
Phoenix, Arizona 85004 

Albert Sterman 
Arizona Consumers Council 
2849 East Eighth Street 
Tucson, AZ 85716 

Martin A. Aronson, Esq. 
Morrill& Aronson PLC 
One E. Camelback, Suite 340 
Phoenix, AZ 85012-1648 

Daniel D. Haws 
OSJA 

USA Intelligence Center & Fort Huachuca 
Fort Huachuca, Arizona 85613-6000 

ATTN: ATZS-JAD 
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